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LYC Healthcare bets on M&A to drive growth
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Speaking to StarBiz, LYC Healthcare group chief executive officer-cum-managing director Sui Diong
Hoe hopes to turn around the company to profitability through its recent acquisitions

PETALING JAYA: LYC Healthcare BEhd, which is known for its confinement centres, is
embarking on the next phase of growth by diversifying into functional food ingredients

supply.

For years, LYC Healthcare has been focusing on growing its business organically, mainly
in the healthcare industry, including a confinement centre, family clinic, fertility centre
and senior living homes that involve high capital expenditure.

The group has been loss-making since 2017 as most of its businesses were in the
gestation period.

However, this is about to change as LYC Healthcare has been making a slew of

acquisitions since last year that also come with a profit guarantee.

The latest one is the proposed acquisition of 70% in Aqurate Ingredients Intl (M) Sdn
Bhd for RM36.40mil cash last week.

Agurate supplies functional food and health ingredient solutions for the nutraceutical

industry, including functional foods, foods for medical purposes and food supplements.

It is also involved in the pharmaceutical, healthcare and cosmeceutical industries.
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Speaking to StarBiz, LY'C Healthcare group chief executive officer-cum-managing
director Sui Diong Hoe hopes to turn around the company to profitability through its
recent acquisitions.

"Over the past few years, LYC Healthcare has been investing aggressively in organic
growth.

"As a result, we have incurred a lot of start-up costs and our businesses are still in the
gestation period, ” he said.

“Last year marked a change in our strategy as we acqguired two profitable Singapore
medical centres, HC Orthopaedic 5urgery and T&T Medical Group, and an associate
stake in ANOC in Malaysia.
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“These acquisitions will help accelerate our path to profitability while at the same time
ride on the growth in healthcare-related services with an ageing population in Malaysia

and Singapore, ” he added.

Last year, LYC Healthcare bought a 51% stake T&T Medical Group Pte Ltd, which comes
with a profit guarantee of 5G%1.3mil (RM4.04mil) and 5G$1.7mil (RM5.3mil) over a
three-year period until 2024.

Its recent acquisition of Aqurate also comes with a profit guarantee portion of
RM12.5mil for three financial years, which would boost LYC Healthcare's bottom line.
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LYC Group took over the listing status of Mexter Technology Bhd b2 five years ago and

has yet to report any profits. @ caricanrz

Sui said the acquisition of Aqurate is to capture the growing demand for supplements
and a renewed focus on preventive healthcare due to the Covid-1% pandemic.
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He pointed out that more Malaysians were buying supplements such as probiotics to
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strengthen their immune system and complete nutrition to fulfil their daily nutrient

intake.
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At the moment, LYC Healthcare operates three confinement centres in the Klang Valley.

“As the commercial market is being severely impacted due to Covid 19, we have been Go to Market Watch

approached by several property developers or owners to consider their properties and
are exploring new business models which allow us to become confinement centre
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achieve better returns with faster investment payback, * Sui said.
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